Pay Schedule

Paychecks are often doled out
biweekly (every two weeks).

DECIPHERING YOUR PAYCHECK

Use this handy cheat sheet to explain the basics of your
kid’s first paycheck—and to refresh yourself.

Deductions

These are subtracted from your
paycheck before the
government takes any taxes
out. (That's a good thing.) They
go toward things like your
401(k), health insurance, FSA
(Flexible Savings Account), etc.

401(k)

If you have access to this
retirement savings account,
contribute at least as much as
your company is willing to
match. Both your contribution
and any employer match will
appear on your paycheck.
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Taxes

Income tax (federal, state, and
local) helps the government
fund schools, highways, and
more. You'll also pay into Social
Security and Medicare.

Automatic Saving

Talk to your HR rep about
having some of your pay
automatically sent to a savings
account, with the rest going to
checking. It's a relatively
painless way to accumulate a
savings cushion.

Gross vs. Net Pay

Gross pay is the amount you
earn before taxes are taken
out. Net pay is the amount you
receive after taxes and other
deductions are subtracted.
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